m The Business Tax System n

1.1 Creating @ BUSINESS . ..o et e 12
1.2 Operating @ BUSINESS . ... uitit ettt et e ettt e 15
1.3 Introduction to Activity Statements ... ..ot 30
1.4 Providing BAS SerViCes ...ttt et e 32
TS INCOM TaX .ttt e 49
Self-Testing EXercise SOIULIONS . ... ..ottt 59
Review QUESTIONS ... 66
m PAYG and the Instalment Activity Statement 67
2.1 What s PAYGY L.ttt et e 68
2.2 The PAYG Withholding System . ......ouiuii e 69
2.3 PAYG Tax Withheld and Activity Statements ..o 70
2.4 The PAYG INstalment System .. ...ttt et 88
2.5 PAYG Instalments and Activity Statements ... 92
2.6 Completing Instalment Activity Statements ...........c.coo i 1
Self-Testing Exercise SOIULIONS . ... ..ot e 129
ReVIEW QUESTIONS ...ttt et ettt et e e 145

m The Goods and Services Tax 149

3.1
3.2
3.3
3.4
3.5

The Mechanics of GSTand the BAS ... it 150
TYPES Of SUPPIY ettt e e e e 154
Methods for Calculating GST Liability .........ooiiiniiii e 160
The GST Calculation Worksheet: GSTon Sales .......c.ouiiiiiiiii i 161
The GST Calculation Worksheet: GST on Purchases ...............coociiiiiiiiin... 178
Self-Testing Exercise SOIULIONS ... ...ttt e eaas 207

ReVIEW QUESTIONS ottt e e e e 222



BAS & IAS PREPARATION USING XERO

(o, LT T M Other Reporting Requirements 233
AT LUXUIY Car TaX ooeett ettt et e e e e 234

4.2 Fuel Tax Credits .. ...ouir it 241

4.3 Wine EQUalisation TaX .....uininiiiit ittt e 252

4.4 Fringe Benefits TaX ..uvuuuii ittt e e e e 258
Self-Testing EXercise SOIULIONS . ... ...ttt e eeeaas 270

Review QUESTIONS ... .o 275
m Completing the Business Activity Statement 277
5T PaYMENT . e 278

5.2 GST Reporting Periods .........iuininiiirii it ettt 278

5.3 BAS FOIM TYPES ettt ettt e ettt 280

5.4 Completing the BAS ... i e e e e e 284
Self-Testing EXercise SOIULIONS ... ..ottt e e 318

Review QUESHIONS ... . oo 332

(o, LTI Advanced BAS Topics 345
6.1 Cash and Non-Cash GST RePOIting .....vuinininiiii it 346

6.2 The Accounts Method ..ot i 360

6.3 Interacting with the Australian Taxation Office ..., 383

6.4 Lodgement of Activity Statements .........oiiiiiiii i 385

6.5 Paymentand Refunds ..........o.iiiiiiini i i e 392

6.6 Errorsand Adjustments . .....o.ieini i e 395

6.7 Cash Flow Management for Taxation Liabilities ...............coooiiiiiiiiiiiiian, 398
Self-Testing Exercise SOIULIONS ... ...ttt 400

Review QUESTIONS . ...ttt e 411
m BAS Preparation in Xero 47
7.1 Accessing the Xero Organisation .........vuueueuiin ittt ineaennes 418

7.2 Xero Tax Rates .. ..ot s 427

7.3 Berry Treats' Operations and Payroll Processes ...........ooiiiiiiniiiiiiiinennnans 429

7.4 Activity Statements iN Xero . ......ouiniiii i e 430

7.5 The Bank Reconciliation Process and Creating BankRules...................c.oiin 438

7.6 Preparing and Lodging the Activity Statement ...t 465
Appendix 515
Reference Sheet: Activity Statement Types .. ..ot e 515

Weekly Tax Table ... e e e e 516
STSLWeekly Tax Table . ... e i 529





